
In January, 1976 the Federal
Trade Commission promulgated
draft regulations which would re-
quire used car dealers to disclose
to buyers the condition and prior
use of the vehicles they sell. Dur-
ing 1976, and the first part of
1977, the FTC has been holding
hearings on the proposed regula-
tions and has invited consumer
and industry advocates to testify.

Of particular interest to the
FTC is Wisconsin's disclosure law,
passed in 1974 and quite similar
to the proposed FTC regulations.
Consequently, the FTC contracted
with the Center for Public Repre-
sentation to document the
Wisconsin experience for presen-
tation at the final public hearing,
slated for April, 1977 in Washing-
ton, D.C.

The project reflects a great deal
of effort on the part of the faculty,
lawyers and research assistants
involved. Headed by Law School
Professor Dave Trubek, Director
ofResearch at the Center, the pro-
ject staff has approached the
study from two angles. Beginning
in September, 1976, the regula-
tions have been examined from an
intrastate and interstate perspec-
tive. Intrastate, by comparing the
Wisconsin situation before and
after the regulations went into
effect; and interstate, by compar-
ing Wisconsin data to data from
Iowa and Minnesota, where simi-
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lar disclosure laws do not exist.
Using this information, the staff
will be able to detail the effects of
the law upon the price of used
cars, on the kinds of cars now
being sold through dealerships, on
consumers' pre-sale decision-
making patterns and on the
resolution of post-sale repair dis-
putes. A by-product of the study is
a "mini-project" analyzing the
mechanisms by which Wisconsin
enforces its dealer regulations and
settles consumer complaints.

To collect all the data, the staff
has mailed 5,000 consumer ques-
tionnaires to Wisconsin, Min-
nesota, and Iowa residents and
1,500 dealer questionnaires to
used car dealers in Wisconsin.
Also, interviews have been con-
ducted with key state and local
personnel in all three states, and
state legislative and consumer
complaint files have been
reviewed.
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The study will comprise the ma-
jor portion of the Center's
testimony before the FTC. A re-
port and a consumer handbook on
used car buying will possibly be
other results of the study, slated
for completion March 31.

Also working on the FTC pro-
ject are: Center staff attorney
Michael Pritchard, Law School
Professor Stewart Macaulay, Bus-
iness School Professor Jack
Nevins, and Professor Irwin Gar-
finkel of the Institute for
Research on Poverty. Suzanne
Griggins, L-3, and Steve Tronick,
graduate student in business, are
the project research assistants.
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