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S vices two, It {s in the interests of |

.. cialists to determine whether the
~ function

1" achieved - less expensively without [
; compmmnsing qualfty.” *
i~ .-~ The DOD review ecstablished two |

v /

DD Gives Value Engmeermg
Nod as Cost-Saving Mei’hod"

By ROBERT HENKEL .
* Speeial to Eleetronie News . : RS

departmental policles on VE, the |

‘.

' L,0OS ANGELES. — The Depart-
ment of Defense, In an apparent
turnabout from ' previous state-
ments and policles, has decided to
recognize, and emphasize value en-
gineering as a coat-saVIng tech-
nique.:

‘A formal DOD pnliLy stutement
endorslng value enginecering is ex-

| pected to. be Jssued “In the near

future,”" ‘James N. Davls, Deputy
‘Assistant Secre ary o cfense, said
at the weekend. -

Thé DOD alsa oxpects to lncor‘-
porate-a standard value engineering
contrac; incentive clause, into the
Armed Sérvice Proculcment Regu-
lation, he told the inaugural meet-
ix' here of the southern California
chapter of the Socicty of American

incers,

Tms ls a qhmp contrast to state-

-ments of 'a>DOD .spokesman- just

one - yedr ago, when he .told an
Electronic Industries Association
VE conference I Anaheim, Calif,,
that value engineering as an organ-
ization “had no status and is not
recognized” hy DOD. John J. Rior-
dan, staff director for qualily con-
trol and teliability, Office of the
Assistant- Secretary - of
then said that DOD has ‘“reserva-
Liong, evon eynicism,"” regarding the
present | ¢hallyhoo”

» ‘engmeermg - :
Davis remarks Jast week
~'were based on the resulls of a.re-

Mr.
view conducted recently to deter-
mine the:

of current efforts to cut costs and
broaden competition.

. The Army, Navy, Alr che task |
" group came’ up with the following |
. “VE Is |
» 't 'the technical analysis of an item {.

common definition, e said:

by an engineer or a team of spe-

ol the item - g¢an

facts, Mr. Davis > said. One, the

¢ three servlc;es and ‘Industry have |

made ‘“very subslantial” progress
in ustng VE' as & .cost-saving de-

the DOD and industry to “vigor-

" pusly expand” the application o
.VF‘ [naustxy can axpeet “‘slropger

“emphasis” on VE in ‘the future, he
Mdca

Mr. Davis\ -md Defense Sccere-

tary McNamara had already Indi-
cated his personal endorsement of

the objectives of value engineering.

All three services have published

i

Defense, |-

toward value .

: status- of. value engi- |
.neering 'in DOD, ‘and 1o’ conslder
. - VE within the broader persepective

be |.

oy
J‘ e 0 .).\

Army being the last to do this. on
Sept. 12; 1961.,_ p ,,, L

“The ad hoe group also Ri‘opoqed'

that the VE provisions of ASPR be
broadened and a standard value ene
gineering contract incentive clause
be. - incorporated 'into ASPR. The
present -ASPR provision ' on: VE
(Para. 3-406) pertains 'solely to.in-
centlve contracts, stating that. VE

incentiva, p;ovisions were ' suithble |
firm |

for items’: covered -only by
Governmént specificatioh, he noted.

#“The ! grdup also - x‘ecommended
that D()D Induqtry in advisory
group be established to- serve as-a
forum  for exchange of-. informat
tion; assess new ideas on incentives,

pollcles. and ‘opportunities for ex-

panding, the applications  of -VE]
and advlqe the. DOD In« actmg .on
éxisting reports; the Aug. 31,1961
EIA report, for example Mr. Davis
said. . k L
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